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CERTIFIED MAIL 

Mr. Timothy Kyllo 
Humboldt Water System 
PO Box 10593 
Sedona, Arizona 86339 

RE: HUMBOLDT WATER SYSTEMS, INC. - APPLICATION FOR A RATE INCREASE 
DOCKET NO. W-02197A-13-0115 

LETTER OF INSUFFICIENCY 

Dear Mr. Kyllo: 

This letter (per section R14-2-103.B.7 of L e  Arizona Administrative Code) is to inform you that 
your application, received on April 26, 2013; did not meet the sufficiency requirements as outlined in 
Arizona Administrative Code R14-2-103. Staff has found a number of deficiencies with the application 
which are listed on a separate attachment. The 30-day sufficiency determination period will begin anew 
when the Company corrects the deficiencies and Docket Control receives the original and 15 copies of the 
corrected pages. 

You have 15 calendar days, or until June 13, 2013, to correct the deficiencies, or make other 
arrangements with Staff to remedy your rate application. If corrections or other arrangements are not 
made by that date, Staff will request that the docket number be administratively closed. Docket Control 
will retain one copy of the original application for Commission records. You may file an original and 15 
copies of an updated application at a later date. 

The Staff person assigned to your application is Brendan Aladi. He can be reached at (602) 542- 
0785, or toll fiee at (800) 222-7000, if you have any questions or concerns. 

Chief Account&? 
Financial & Regulatory Analysis Section 
Utilities Division 

CC: Docket Control Center (fifteen copies) 
Connie Walczak, Consumer Services 
Delbert Smith, Engineering 
Lyn Farmer, Hearing Division 
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Humboldt Water System 
Rate Application (Docket No. W-02197A-13-0115) 

Financing Application (Docket No. W-02 197A-12-04 10) 
For the test year ended October 3 1 , 20 12 

List of Deficiencies 

The bill count for the test year generates a different amount of revenue than that shown 
on page 19 of the application. Please reconcile. 

The bill count annual summary pages for the active meters in the application are missing. 
Please complete and file. 

Page 6 of the application, total annual operating revenues, if the Company is granted the 
rate adjustment, will be $173,492 not $1172,550. 

Page 14, plant summary schedule, total plant additions and retirements do not match total 
plant additions and retirement on page 13. Please correct the Schedules. 

The Company provided plant invoices, organized by year and not by account number. 
Please arrange the plant invoices by year and account number. 

Page 20, calculation of Depreciation expense, depreciation percentages used in the 
calculations are not the rates approved in the prior rate case. Please use 5 percent rate in 
calculating the depreciation expense. 

Treat the following as data request items: Please provide; 

1. Copies of certified operator fee invoices for the test year. 

2. Name and ADEQ certification information of the Company’s current certified 
operator. 

3. An updated and/or corrected water system schematic that reflects system 
components and current operation (see attached). 

4. On the attached water schematic the number of customers served within each 
pressure zone (if multiple zones served by the water system). 

5 .  Information which explains the significant increase in water testing expenses 
during the test year compared to prior years. 

6 .  Information which describes the action(s) the Company has taken or plans to take 
to address the deficiencies identified in the following ADEQ documents: Drinking 
Water Compliance Status Report (dated October 12, 2012); Inspection Report 
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(issued May 3,2012); Notice of Violation (dated July 23,2012); Missed Notice of 
Violation Deadline (dated August 30, 2012); and, Consent Order in Docket No. 
DW-41-12 (filed December 17,2012). 

7. The current status of the Company’s compliance with the ADEQ Consent Order 
in Docket No. DW-41-12 (filed December 17,2012). 

8. An explanation why the Company believes non-account water (lost water) 
exceeded 10 percent calculated using the water use data reported in the 
Company’s Annual Reports filed with the Commission for calendar years 2006, 
2008,2009 and 2010. 
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Coinplete the following statements in support of yuiir rate request. 

~ r ~ ~ f f l b # ~ ~ f  Wff fL?P § ~ ~ ~ ~ ~ S ,  "> requests un adjustment in the existing rates 

charged by the Company. 'The infa 

Test Year ending I Of3 112012. Thc Company had total operating revcmes of$ 128,942, served 320 

The Cornparty is requesting sin inc 
Total rmnnuat operating revenues. i f  the G o i ~ p a n y  is granted the rate adj 

e irx revenues in the aniotmt of'$44,'i5O. 
rncnl, will be $1 73.492. 

' b e  Company is current on t t ~ i  sales taxes. YES NO 
(Please see checkiist item 2 011 p t g e  I ,) 

7'he Compmy cunentl y has a RackBclru Prevcntioiz 
TaritTootr file with the Commission. YES NO 

23y completing this a-pplicillion in support of the Cnnipmy's rcqucst for a r a k  adjustrncnr. the 

that Original Cost Txss ~ e p ~ ~ c ~ a t i ~ ~  (*'ClCLD?'] plant i ~ ~ ~ o ~ r n ~ ~ ~ ~ n  will hc used to 

dercrrnixie the fair valiie rate base. Le.. thc Company waives the right to ~ e c o ~ i ~ t r ~ ~ ~ t i ~ n  Cost New. 
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Company Name: 1 TesLY ear Ended: 10111 1 i20 12 i 
I -" 1 

COMPARATIVE STAT~MENT OF ~ N C O M ~ ?  ATD EXPENSE 

i A c c t . 7 -  - OPERATING REVENUES 1 PRIOR Kl"I-'r-TEST YEAR 1 

I_-_ .J 
Income Tax I 
Property Taxes (See page 1, itmi lo> 1 5,346 1 5,846 

~ 

S 128.755 9; 127,707 .-I" ----~ Mctered Water Rcverzuc 
I"__-- __ 

460 IJrimetered Warer Revenue 0 0 

1 1,153 I 1,145 1 

I_ "" ... " . 

I I TOTAL OPERATING EXPENSES I $139,604 I $140,606 I I 



307 Well% & Springs 14,158 7,072 7,086 

333 

TOTAL WATER PLANT 

Services ] 123,739 52.046 8 1.533 

340 Oilice Furniture & Equipment 
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I Company Name: I Test Year Ended: 10/3 1 /20 12 

Acct. 
No.. 

1 Humboldt Water Systems Inc. 
CALCULATION OF DEPRECIATION EXPENSE 

Depreciation Depreciation 
Percentage Expense 

Column A Column B Column C* 

Original Cost Description 

~~ 

307 

3 1 1 

320 

320.1 

301 I Organization I 2,378 

Wells & Springs 14,158 

Pumping Equipment 54,440 

Water Treatment Equipment 

Water Treatment Plants 

0 

~~ 

330.1 

330.2 

33 1 

333 

I O  

Storage Tanks 26,500 

Pressure Tanks 

Transmission & Distrib. Mains 170,246 

Services 123,739 

302 I Franchises I 

5% 

5% 

303 I Land&LandRights I 6,050 

8,512 

6,186 

304 I Structures & Improvements I 10,041 15% I 502 

1 ~ ~~ 

336 Backflow Prevention Devices 

339 Solar Generating Plant 

340 Office Furniture & Equipment 

79,092 5.0% 3,954 

2 2,722 

340.1 

34 1 

I 

Computers & Software 

Transportation Equipment 

320.2 I Solution Chemical Feeders I 2,087 

343 

344 

345 

346 

347 

5% I 104 

~~ 

Tools, Shop & Garage Equip. 

Laboratory Equipment 

Power Operated Equipment 

Communication Equipment 

Miscellaneous Equipment 

330 I Distribution Reservoirs & Standpipes I 

348 Other Tangible Plant 
TOTAL WATER PLANT 524,966 25,823 

5% I 1,325 

334 I Meters & Meter Installations I 36,235 15% I 1,811 

335 1 Hydrants 

Note: Use Test Year ending balances for column 1, and approved depreciation rates from the prior 
rate case in column 2. 

* Column C = Column A x Column B 
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